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The Annual Meeting of Shareholders will be held at 

the Head Office of the company, 

1555 Notre Dame Street East, Montreal, Que., END 
on June 26, 1969 at 11:30 a.m., E.D.T. Rasy 


The Company 
and its Purpose 


Molson Industries Limited is a diversified, growth- 
oriented company resulting from the combination 
of two major Canadian corporations, each having 
an impressive history in a different area of the 
North American economy. 


The character, strengths and resources of Molson 
_ Breweries Limited and Anthes Imperial Limited 
formed the basis for an unusually strong structure 
when the two organizations became one. 


The corporation today operates 36 plants and 
facilities, employs 7,500. people and is owned by 
over 13,000 shareholders. The company’s activ- 
ities are multi-market, multi-product and inter- 
national in scope. The majority of its assets are 
located in Canada and the United States, with 
subsidiary or partial ownership affiliations in 
three other countries. 


The development of the worid’s major industrial 
countries has been directly related to the develop- 
ment of individual enterprises in those countries. 
As these companies have grown and attained a 
size that permitted them to compete effectively 
in world markets, so has the general industrial 
might of their country grown. 


In Canada, the relatively small population scat- 
tered over a large land mass historically led to a 


fragmentation of Canadian manufacturing re-— 


sources not geared to compete on a national or 
North American basis. 


Added to this has been the trend, in the past two 
decades, towards “common market’’ trading in 
North America as business and governments 
in both countries recognized the mutual benefits 
of a single market for some commodities. 


As with other industrial countries, Canada’s 
development in international trade is then related 
to its ability to develop manufacturing and 
trading companies large enough to compete 
on even terms. 
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The Year in Brief 


1969 
$ 


295,575,484 


15,028,426 


1.33 


7,851,077 


72 


45,743,342 


95,766,248 


150,797,507 


1968 i “1967 

$ $ 
575,364,234 a 744,709,298 
1 591 9248 ; 4,391,432 

; es . 1.28 
(6.957.637 «6,121,456 
— ee eo 
44,196,906 "40,247,615 
90,602,504 a 82,236,937 
151 122,719 ‘7 132,977,232 
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Directors and Officers 


The Annual Meeting of Shareholders will be held at 
the Head Office of the company, 

1555 Notre Dame Street East, Montreal, Que., 

on June 26, 1969 at 11:30 a.m., E.D.T. 


It was in this climate of national development that 
the managements of Molson and Anthes decided . 
to combine the resources of the two companies. 
Molson Industries Limited emerged and the stage 
was set for a new era of long-term growth. The 
financial and management strengths of the new: 
company will contribute to continental economic 
growth and to a bright corporate future in a- 


_ manner not possible for smaller companies. 


The first responsibility of the management of the 
company will be to operate its present businesses 
with skill, diligence and foresight. Senior officers 
will maintain at all times a close association and 
involvement with the operations of all divisions to 
assure the maximum input of management talent. 
The optimum use of the company’s resources — 
financial, physical and human — Is recognized as 
a permanent challenge. Opportunities for growth 
will be constantly sought; anticipation of, and 
planning for, change will receive continuing 
attention. 


The maintenance, development and cultivation of 
an outstanding management group will have 
top priority. A high degree of decentralized 
authority will prevail commensurate with. direc- 
tion, counselling. and monitoring by a head- 
quarters staff. ee 


Fixed assets will be maintained at a high level of 
efficiency consistent with the size of market 


served. Operations will embrace a broad degree of 


diversification. No product or facility will be con- 
tinued beyond its useful and profitable life. New 
products and acquisitions of other businesses will - 
be sought using the criteria of growth, return on 
investment and compatibility. There will be no 
geographic limit to the company’s future activities, 
other than those imposed by political circum- 
stances and the economics involved. 


Molson Industries Limited sees its broad respon- 
sibilities as twofold. The first is to ensure that the 
quality of its products and services will be of the @ 
highest order, in keeping with consumer needs, 
and that these goods and services will be offered 


-to the public at the lowest possible cost, con- 


sistent with the company realizing a fair return on 


its investment. Second, the company recognizes a 
~social responsibility to the countries and: com- 


munities in which it does business and to the 
people associated with the enterprise. 
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The Year in Brief 


1969 1968 1967 

$ $ $ 

SALES 295,575,484 275,354,234 244,709,298 
NET EARNINGS 15,028,426 15,919,248 14,391,432 
Net earnings per “A”, “’B” and “‘C” share 1.33 1.41 oe 
DIVIDENDS 7,851,077 6,957,637 6,1 01,456 
Dividends per “A”, “B” and “C” share 2 . | 2 ; ae 
WORKING CAPITAL 45,743,342 44,195,906 40,247,615 
SHAREHOLDERS’ EQUITY 95,766,248 90,602,504 S2e235,93i 
TOTAL ASSETS 150,797,507 = 51,1 DATING 132,977,232 
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Directors’ Report to the Shareholders 


The fiscal year ended March 31, 1969 
was marked by another significant 
step in the company’s long-range 
plan to create a major Canadian 
corporation capable of competing 
effectively in selected areas of inter- 
national trade. 


In June 1968, the company made an 
offer to the holders, other than those 
resident in the United States of 
America, of the Class A and Class B 
common shares of Anthes Imperial 
Limited, a widely-diversified company 
engaged in the manufacture of an 
important range of products which 
are marketed in Canada, the United 
States, Mexico and Europe. The 
markets for these products include 
construction, petroleum retailing 
equipment, industrial, consumer, 
agricultural and office equipment and 
supplies. In addition to operations 
primarily engaged in secondary man- 
ufacturing of durable products, other 
goods and services such as business 
forms, equipment rentals and ware- 
housing and distribution services, are 
marketed. Up to the present time, 
the holders of 91 percent of the 
outstanding Class A and Class B 
common shares of Anthes Imperial 
Limited have accepted the offer. 


Thereby, the company has become a 
large, multi-national, multi-product 
organization. 

In consequence, the company’s name 


was changed by supplementary let- 
ters patent on September 5, 1968 


from Molson Breweries Limited to 
Molson Industries Limited to reflect 
the new breadth of activities. 


ORGANIZATION 

To manage the broad scope of 
operations of the enlarged company, 
it has been organized into six major 
areas of responsibility, each headed 
by a Senior Vice-President. Three 
Operating groups consist of: the 
Brewing Group, incorporating _ all 
brewing operations; the Canadian 
Industrial Group, encompassing the 
divisions of Anthes Imperial in 
Canada and the furniture and school 
supply businesses of Vilas Industries 
Limited ; and the U.S. & International 
Industrial Group, directing all of the 
business activity of Anthes Imperial 
outside Canada. Three corporate 
headquarters staff groups comprise: 
the Finance & Control functions; 
Corporate Services dealing with legal, 
secretarial, industrial relations, public 
relations, employee benefit and 
general insurance matters; and Cor- 
porate Development with respon- 
sibility for long-range planning of 
corporate and management resources. 


FINANCIAL RESULTS 

To properly reflect the combined 
affairs of the two companies, the 
financial results have been con- 
solidated on a ‘‘pooling of interests” 
basis. 


Consolidated sales of products and 
services in the fiscal year ended 
March 31, 1969 amounted to 
$295,575,484, an increase of 7.3 
percent over the previous year. Net 
earnings totalled $15,028,426 or 


$1.33 per share, a decrease of 5.6 
percent from the comparable figure 
of $15,919,248 or $1.41 per share in 
the previous year. 


Dividends at the rate of 72 cents per 
share were paid during the year. The 
combined total amounted to 
$7,851,077, an increase over the 
combined total amount distributed in 
the previous year. 


The reduction in net earnings is the 
result of labor strikes, new product 
costs, lower prices realized by the 
company for many of its construction 
products and increases in corporate 
income taxes in Canada and the 
United States. 


During the past year excessively high 
wage demands were made by labor 
in most industries throughout North 
America. In common with other 
industries, settlements were made by 
your company, through negotiation 
with the various unions and associa- 
tions representing the company’s 
employees, which must be considered 
inflationary in nature. 


While in the past the company has 
been able to achieve productivity 
improvements to offset the increased 
costs arising out of successive labor 
agreements, it was aware that there 
is a practical limit to the extent of 
productivity improvement that can be 


achieved at any time. The company 
felt it had a social and economic 
responsibility to resist wage demands 
that did not bear any reasonable 
relationship to productivity gains. 


As a result, your company sustained 
four separate strikes during the year: 
nearly four week’s strike in the 
Ontario brewing industry ; one lasting 
six weeks in the metal products 
division at St. Paul, Minnesota; a 
third extending nine weeks at Anthes 
Steel Products in Toronto, and a 
fourth which lasted nine weeks at the 
foundry in St. Catharines, Ontario. 
The interruptions to normal activities 
caused by these strikes reduced 
earnings before income taxes by 
more than $3,000,000. 


Expenditures on development en- 
gineering, initial tooling and pro- 
duction costs, and introductory mar- 
keting expenses associated with a 
new line of products for the soft 
drink industry being produced at St. 
Louis, Missouri, substantially reduced 
the earnings of the U.S. & Inter- 
national Industrial Group. 


A major new product is a frozen 
carbonated beverage machine for 
which a demand is_ developing. 
Expenditures for this product alone, 
incurred and absorbed during the 


year, amounted to $1,000,000. While 
the volume of production to meet a 
growing backlog of orders has not 
yet achieved break-even levels, it 
is expected this division will do so 
during the course of this fiscal year. 


The physical level of construction 
activity in Canada was below that 
of the previous year, with attendant 
pressure on prices for construction 
materials and services. Profits from 
construction-related activities, there- 
fore, were below the previous year. 


The increase in corporate income 
taxes both in Canada and the United 
States resulted in an additional tax 
burden of over $500,000. 


During the year the major part of the 
company’s portfolio of marketable 
securities was sold, with a net gain of 
$1,174,000. The proceeds from the 
sale of the portfolio, consisting of 
stocks and bonds built up out of cash 
reserves over the years, were used to 
reduce bank indebtedness of sub- 
sidiary companies. 

Funds generated from consolidated 
operations in the year amounted to 
$21,988,684, a slight decrease from 
the previous year. Working capital 
increased by $1,547,436 to 
$45,743,342. 


The company adopted deferred tax 
accounting during the year and, in 
addition to providing for future taxes 
relative to current years’ earnings, has 
provided for all past deferred income 
tax liabilities out of retained earnings. 
The total appropriation for deferred 
income taxes stands at $5,627,905. 


OPERATIONS 
The volume of beer sold by your 
company in the year increased by 


more than the increase in the volume 
sold by the industry in Canada, 
signifying a continued growth in your 
company’s share of the Canadian 
market. The performance in Ontario 
was particularly encouraging in spite 
of the strike, and sales of the com- 
pany’s brands continued to achieve 
new high levels. 


Sales of petroleum marketing pro- 
ducts, principally the Bennett gaso- 
line pump, reached a record level in 
the year both in the United States and 
abroad, with an attendant increase 
in earnings. 


In Canada, Office Specialty Limited 
increased its sales volume and main- 
tained its earnings in the face of 
intense competition resulting from 
over-capacity in the office equipment 
industry. New concepts of office 
planning and office “landscaping” in 
which we are active offer new 
possibilities for the products and 
services of this division. 


While results of the household fur- 
niture business were disappointingly 
below the previous year, new lines 
introduced by Vilas Industries Limited 
to supplement its well-established 
colonial furniture styles, were well 
received. Orders in hand are at a 
record level with factory output 
striving to meet the increasing de- 
mand. In regard to the school supply 


business carried on by the Moyer 
division of Vilas Industries Limited, 
the rapid growth of the past few years 
slowed somewhat this year. But the 
outlook, following reorganization of 
many of the public school boards in 
Canada, is for continued growth 
in demand. 


CAPITAL EXPENDITURES 

Net expenditures on capital assets 
during the year totalled $10,524,540, 
compared to the previous year’s 
outlay of $10,747,881. 


Principal capital additions in the 
Brewing Group during the year in- 
cluded the initial phase of the brew- 
house expansion in Toronto, addi- 
tional storage capacity in Vancouver, 
anew packaging building and storage 
cellar at Lethbridge, a new bottling 
line in Regina, and storage facilities 
in Winnipeg. 

In the Industrial Groups, a new ware- 
house and distribution centre in 
Toronto was built; two new electric 
furnaces with attendant equipment 
were installed at the foundry in 
Winnipeg; a permanent mold pipe 
machine and conveyor equipment 
were added to the plant at St. 
Catharines, and the inventory of 
equipment rented to others — in the 
form of scaffolding, hoists and cranes 
— was substantially increased. De- 
luxe Upholstery Limited, a subsidiary 


of Vilas Industries Limited, purchased 
a larger plant in Waterloo, Ontario and 
modern production facilities have 
been installed there. 


Outlays for capital assets during 
fiscal 1970 are planned to total 
$13,500,000. 


DAVID M. CHENOWETH 

Your Directors wish to record with 
sorrow the passing on December 2, 
1968 of David M. Chenoweth, a 
Director and Vice-Chairman of the 
board. He joined Molson’s in 1954 as 
Managing Director of the newly 
formed Molson’s Brewery (Ontario) 
Limited.Subsequently, Mr.Chenoweth 
was successively appointed General 
Manager, Executive Vice-President 
and, in 1966, President of Molson 
Breweries Limited. In September, 
1968 he became Vice-Chairman of 
the board of Molson _ Industries 
Limited. His outstanding contribution 
to your company’s progress is ack- 
nowledged and he will be greatly 
missed by all who worked with him. 


DIRECTORS AND OFFICERS 

In September 1968, J. M. McGillis 
retired from the board after 14 years 
service as a Director, as did R. H. B. 
Ker who joined the board in 1959. 


These men served your company well, 
Mr. McGillis as chief financial officer 
for 25 years until his retirement in 
1966, and Mr. Ker as a Director 
having a long association with Sicks’ 
Breweries Limited which became 


Molson’s Western Breweries Limited. 


The size of the board of directors was 
increased from 14 to 18 on Septem- 
ber 5, 1968, reflecting the expansion 
of the company’s operations. 


At the meeting of the board held on 
September 11, 1968, six new directors 
were elected to fill the two vacancies 
and four newly created positions: 
D. G. Willmot, who was also elected 
President and Chief Executive Officer ; 
D. Lakie, E. H. Orser, G. B. Water- 
man, H. N. Bawden of Toronto and 
W. P. Frankenhoff of New York, all 
directors of Anthes Imperial Limited. 


In addition to these elections, the 
following appointments were made 
to reflect the new management 
structure of Molson Industries Lim- 
ited: J.T. Black was appointed Senior 
Vice-President, Brewing Group; D. 
Lakie, Senior Vice-President, Cana- 
dian Industrial Group; M. McCam- 
mon, Senior Vice-President, Cor- 
porate Services; A. G. McCaughey, 
Senior Vice-President, Finance and 
Treasurer; E. H. Orser, Senior Vice- 
President, Corporate Development, 
and G. B. Waterman, Senior Vice- 
President, U. S. & International In- 
dustrial Group. 


Also appointed were: T. S. Drake, 
Vice-President, Corporate Planning; 
K. A. F. Gates, Vice-President, Law; 
J.B. Jolley, Vice-President, Secretary 
and Solicitor; R. J. Stuart, Vice- 
President, Personnel and Industrial 


Relations; W. W. Carrick, Corporate 
Controller — Industrial Groups; C. R. 
Cook, Corporate Controller — Brew- 
ing Group; K. Laursen, Assistant 
Treasurer, M. C. Payne, Assistant 
Treasurer, and G. Marin, Assistant 
Secretary. 


In November, Paul Bienvenu of 
Montreal retired from the board after 
14 years of valuable service. Mr. 
Bienvenu was the first businessman, 
other than senior officers of the 
company, to serve as a member of 
the board. Gérard Plourde of Montreal 
was elected a Director to succeed 
him. In February, F. H. Sobey of 
Stellarton, Nova Scotia, was elected 
to the board. 


CORPORATE DEVELOPMENT 

The company’s corporate develop- 
ment plans have been re-examined 
during the year in the light of the 
needs of the enlarged corporation. 
Long-term plans for the businesses 
in which we are engaged have been 
reviewed and recast. Goals for long- 
term growth have been adjusted and 


On behalf of the Board, 


acquisition concepts and criteria re- 
vised to reflect the broader horizons 
and additional resources. 


While we are confident that our 
present businesses will grow, we 
recognize that a part of our growth 
will have to come from businesses to 
be acquired or new fields to be 
entered if we are to meet the long- 
range goals we believe to be 
appropriate. 


A growing corporation must at all 
times have a management force 
which is adequate in numbers and 
competence. The assessment of the 
company’s management manpower 
position, the projection of its future 
needs, and the organization and 
development action to meet these 
needs are guided and co-ordinated 
by the manpower resources depart- 
ment. 


OUTLOOK 

Inflation and rising costs continue to 
distort the North American economy 
resulting in serious socio-economic 
problems. 

Governments of both the United 


States and Canada have taken steps 
to control these factors by defla- 


Mth Nest 


H. deM. Molson 
Chairman of the Board 


May 26, 1969. 


tionary actions. Industry, working 
within a narrower range of possible 
actions, has a part to play in finding 
solutions to these problems. 


Inflation may have to continue at 
above long-term norms for the short 
run. We are confident, however, that 
both government and industry work- 
ing within the creative and self- 
balancing flexibility of the free enter- 
prise system, will find solutions that 
will generate continued growth and 
the relative prosperity of the past 
two decades. 


We believe that your company is well 
founded to play its part as a healthy, 
growing and prosperous enterprise. 


In the light of prospects in the markets 
we serve, we believe that both sales 
and net earnings in the year ahead will 
reflect an increase over last year. We 
are confident, too, of achieving the 
goals we have established for the 
future. 


D. G. Willmot 
President and Chief Executive Officer 


MOLSON INDUSTRIES LIMITED and subsidiary companies 


Consolidated Statement of Earnings 


YEAR ENDED MARCH 31 : e% -. 1969 


1968 

$ $ 

SALES 295,575,484 275,354,234 
EXCISE AND SALES TAXES — BREWING | 70,980,068 61,705,1 44 
224,595,416. 213,649,090 

MANUFACTURING, SELLING AND ADMINISTRATIVE COSTS | 196,872,321 181,277,722 
PROFIT FROM OPERATIONS 27,723,095 32,371,368 
INVESTMENT INCOME 5 | Ge 2,948,649 1,685,006 
EARNINGS BEFORE INCOME TAXES oe 30,671,744 34,056,374 
INCOME TAXES (note 3) ie 45,000,000 17,200,000 
15,671,744 16,856,374 

_ MINORITY INTEREST ; 643,318 : 937,126 
15,91 9,248 


NET EARNINGS — ae 15,028,426 


Consolidated Statement of Retained Earnings. 


YEAR ENDED MARCH 31 : 1969 


1968 


Sis3: 


$ 
Opening balance 2 76,416,937 67,897,037 
; Adjustment for deferred income taxes (note 3) . 3,568,667 3,281,667 
| 72,848,270 64,615,370 
Anthes Imperial Limited dividends for the three months ended Z 
March 31, 1968 less net earnings of $91,177 242,844 — 
ADJUSTED BALANCE, BEGINNING OF YEAR : 72,605,426 64,615,370 
Net earnings : 15,028,426 15,919,248 
87,633,852 80,534,618 
Dividends on common shares — Class “A”’ ; 3,977,464 2,853,091 
— Class ““B” 2,855,634 2,853,091 
— Class “’C” 577,854 
— Anthes Imperial Limited — prior to share exchange 440,125 1,251,455 
: 7 | 7,851,077 | 6,957,637 
79,782,775 73,576,981 
Excess of purchase price of subsidiary companies acquired during the year : 
cover fair value of underlying net tangible assets 1,965,785 728,711 
72,848,270 


BALANCE, ‘END OF YEAR ; 77,816,990 


MOLSON INDUSTRIES LIMITED and subsidiary companies 


Consolidated Balance Sheet 


$ 


SIGNED ON BEHALF OF THE BOARD: 
H. deM. Molson, Director : 
D. G. Willmot, Director 
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MARCH 31 
ASSETS 
1969 1968 
chee S 
CURRENT ASSETS : 
Cash and short-term deposits 1,420,312 1,616,670 
Marketable securities, at cost (quoted value — $576,000) 714,541 7,960,815. 
Accounts receivable ~ che 29,030,246 28,194,722 
inventories, valued at cost which does not exceed net realizable value — . L 
Raw materials and supplies 12,768,141 11,497,985 — 
Work in process and finished. goods 27,298,884 25,110,519 te 
Prepaid expenses 2,026,815 __ 2,594,562 
- 73,258,939 76,975,273 
INVESTMENTS 
‘Shares in other companies, at cost 3,770,056 3,545,377 
Advances to other companies 2,656,836 2,628,742 
Mortgages and collateral deposits - 1,234,755 . 1,336,609 
FIXED ASSETS (note 4). 
Cost 153,559,144 - 144,585,846 
Accumulated depreciation 83,682,223 77,949,128 
69,876,921 66,636,718 
150,797,507. 151,122,719 5 


LIABILITIES 


150,797,507 


1968S 1968 
$ $ 
CURRENT LIABILITIES 

Bank indebtedness (secured) 4,774,848 ~ 5,210,796 
Accounts payable and accrued charges 14,902,028 14,621,030 
Income taxes 2,338,954 7,407,584 
Excise, sales and other taxes 4,733,605 5,029,557 
Current instalments on long-term debt 766,162 510,400 
27,515,597 32,779,367 
DEFERRED INCOME TAXES (note 3} 5,627,905 5,349,998 
LONG-TERM DEBT (note 5) 11,128,492 11,356,590 
MINORITY INTEREST 10,759,265 11,034,260 

SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 6) 17,949,258 17,754,234 
RETAINED EARNINGS 77,816,990 72,848,270 
95,766,248 90,602,504 
151,122,719 


MOLSON INDUSTRIES LIMITED and subsidiary companies » 


- Consolidated Statement of Source 


and Application of Funds — 


1968 
LS 3 


YEAR ENDED MARCH 31 : Ate 
SOURCE OF FUNDS 
Neteatnings (2 15,028,426 15,919,248 
Depreciation 6,682,351 6,007,168 
Deferred income taxes . 277,907 560,835 
; Funds derived from operations 21 (988,684 p 22,487,251 
Bigesads from sale of subsidiary — 1,1 42,1 34 Te : 
Increase in minority interest s . 231,244 3 
Proceeds of issue of common shares for cash © 195,024 “ 499,002 
Net decrease in investments ee 160,613 3 
Working capital of subsidiaries acquired 608,241 : 4,289,730 : 
23,934,083 27,667,840 
APPLICATION OF FUNDS 
Net additions to fixed assets 10,524,540 - 10,747,881 as 
Net decrease in long-term debt 228,098 943,210 “ 
Net increase in investments 150,919 oe 
Dividends : 7,851,077 6,957,637 
Cash paid on acquisition of interest in slibsidiaties: - 3,259,890 ' 5,070,821 
acres in minority interest . 39,098 gant 
Workiia capital of subsidiary sold 90,181 — 
Anthie Imperial Limited dividends for three months ended ete ct 
March 31, 1968 less. net earnings 242,844 of hives 
: 22,386,647 23,719,549 
INCREASE 1,547,436 3,948,291 
WORKING CAPITAL, BEGINNING OF YEAR - 44,195,906 40,247,615 
WORKING CAPITAL, END OF YEAR 45,743,342 44,1 95,906 
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MOLSON INDUSTRIES LIMITED and subsidiary companies 


Notes to Consolidated Financial Statements 


- YEAR ENDED MARCH 31, 1969 


1. CHANGE IN NAME OF COMPANY 


The name of the company was changed to Molson Industries Limited 


from Molson Breweries Limited by supplementary letters patent dated 
September 5, 1968. 


2. PRINCIPLES OF CONSOLIDATION 


During the year the company acquired 91 percent of the total out- 
standing common stock of Anthes Imperial Limited in exchange for 
2,081,907 Class “A” and 1,258,942 Class “‘C’’ common shares of 
Molson Industries Limited and $5,902,658 cash. This exchange of 
shares is considered to be a pooling of the interests of the shareholders 
of the two companies and the accounts of Anthes Imperial Limited and 
its subsidiaries have been consolidated following pooling of interests 
accounting principles. 


In July, 1967 the company purchased for cash two-thirds of the out- 


standing capital stock of Vilas Industries Limited. The accounts of that 
company and its subsidiaries have been consolidated following 
purchase acquisition accounting principles. 

In order to provide comparable data for the previous fiscal year the 
accounts of the companies have been consolidated for their respective 
fiscal years. 


For purposes of consolidation the accounts of the company’s foreign 
subsidiaries have been converted into Canadian dollars at the rates of 
exchange prevailing at the fiscal year end. 


3. DEFERRED INCOME TAXES 


The company has adopted the deferral method of income tax allocation. 


Accordingly, income taxes for the year include a provision of $277,907- 


for deferred income taxes. Deferred income. taxes in respect of prior 


years of $3,568,667 have been charged to retained earnings. The 
comparative figures for the previous year have been restated. 


4. FIXED ASSETS 
; Cost: 


Land 

Buildings 

Machinery and equipment 
Construction in progress 


Accumulated depreciation 


5. LONG-TERM DEBT 


First mortgage bonds, due 1969 to 1978; 5.84% to 10% 
Debentures — unsecured, due 1969 to 1982; 42% to 6% 
Term bank loans — secured, due after April 1, 1970; 5%% to 8%% 


1969 1968 
$ $ 
5,437,575 4,773,810 
58,778,274 56,582,282 
86,887,094 83,229,754 
2,456,201 Haren 
153,559,144 144,585,846 
83,682,223 77,949,128 
69,876,921 66,636,718 
Total Current 
Amount Maturities 
$ $ 
1,482,155 281,762 
7,026,800 484,400 
3,385,699 ae 
11,894,654 766,162 


6. CAPITAL STOCK 
At March 31, 1969 the capital stock of the company comprised : 


Authorized: 
10,000,000 Class ‘A’ common shares without nominal or par value, 
7,000,000 Class ‘’B’’ common shares without nominal or par value, . 


1,360,000 Class ““C’”’ convertible common shares without nominal or par value, 
500,000,000 4% non-cumulative preferred shares of the par value of 1 cent each, redeemable at par either 


out of capital or under Section 61 of the Canada Corporations Act. 


Issued and outstanding: 


6,064,102 Class “‘A’’ common shares 


3,966,349 Class ‘‘B” common shares 
1,258,942 Class ‘’C’’ convertible common shares 


$ 9,624,520 


6,605,598 
1,719,140 


$17,949,258 


6. CAPITAL STOCK — Continued 


Changes during the year in authorized and issued capital stock are 
described below. ~ ; 


Authorized: 

By supplementary letters patent dated August 15, 1968 the authorized 
capital of the company was increased by the creation of 2,000,000 
additional Class “A” common shares, 1,000,000 additional Class ‘’B’’ 
common. shares, 1,360,000 new. Class “C” convertible common 
shares, all without nominal or par value, and 500,000,000 new 
preferred shares of the par value of 1 cent each. 


The holders of Class ““A’’ common shares are entitled, voting separately 
and as a-cclass, to elect annually three members of the board of directors 
of the company. : 


Issued and outstanding: 


CLASS “A” 
No. Value $ 

Balance — March 31, 1968 3,966,084 6,594,766 
Issued in exchange for common. , 

shares of Anthes Imperial Limited 2,081,907 2,843,333* 
‘Issued for cash under the terms. of 

the employee stock option plan 1601S 186,421 
Balance-— March 31, 1969 


6,064,102 9,624,520 
*Represents the stated value of the common shares of Anthes Imperial 
~ Limited acquired, less the cash payment of $5,902,658 and related 
expenses, all in accordance. with pooling of interests accounting 
principles. ; 
Stock options: $ 
At March 31, 1969 options to employees were outstanding in aspect 
of Class ““A’” common shares for 17,745 at $10.99, 920 at $11.00, 
1,092 at $11.54, 1,540 at $12.00, 9,100 at $12.23 and 728 at $15.82 


The Class “B” and the Class “C” common shares are each fully voting 
and rank equally as to dividends in any fiscal year with the Class ““A’” 
common shares, provided 20 cents per share has been paid or declared © 
in such fiscal year on the Class “A” common shares. 


Dividends in respect of the Class “C” common shares may be paid in 
the form of stock dividends of the preferred shares redeemable out of 
tax paid undistributed income. Each Class ‘’C’’ common share may, at 
the option of the holder, be converted into. 1 Class “A” common share 
after July 1, 1971. Each Class “C’ common share shall be converted 
into 1 Class “’B™ common share on or before June 30, 1976 or when an 
aggregate of $4,292,500 of stock dividends has been paid in respect 
of Class ““C’’ common shares, whichever shall first occur. 


CLASS “B” CLASS "C” 
No. Value $ No. ~Nalue $ 
3,966,084 6,602,423 Aes ns 
cs 2 1,258,942 1,719,140" 
265 3,175 sre = 
1,258,942 — 


3,966,349 6,605,598 1,719,140 


56,652,400. preferred shares were issued as stock dividends on the 
Class “C’’ convertible common stock and were redeemed at Bal 
for $566,524. 


and in respect of Class: “B” common shares for 250 at $11.00, 670 at 
$11.50. and 1,540 at $12.00. All of the options expire prior to 
January 1, 1972. 


7. STATUTORY INFORMATION 


The following items have been charged before determining net earnings for the year: 


Provision for depreciation 
infarost on long term-debt including amortization of debenture discount 


$ 
6,682,351 
873,039 


Remuneration paid by the company and its subsidiaries to directors of the company : 


— as directors 
— as officers or employees 


In accordance with Section 61 of the Canada Corporations. Act. 
$1,813,023 of the retained earnings has been designated as capital 
surplus resulting from redemption of preferred shares. 


42,950 
486,100 


Past service costs of a subsidiary’s employee pension plans are being 
funded over periods not exceeding 30 years. The unfunded liability | - 
for such past service costs amounted to approximately $2,700,000 
at March 31, 1969. 


Auditors’ Report to the Shareholders 


We have examined ‘the consolidated balance sheet of Molson 
Industries Limited and subsidiary companies as at March 31, 1969 
and the consolidated statements of earnings, retained earnings and . 
source and application of funds for the year then ended. Our exam- 
ination included a general review of the accounting procedures and 
such tests of the accounting records and other supporting evidence as 
we considered necessary in the circumstances. i 

In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at March 31, 1969.and the 


concur, 


results of their operations and the source and application of their 
funds for the year then, ended, in accordance with generally — 
accepted accounting principles applied on a basis consistent with 


- that of the preceding year, except for the change in the basis of 


allocation of income’ taxes, as explained in note 3, with which we 


McDONALD, CURRIE & CO. 
CHARTERED ACCOUNTANTS 


MONTREAL, 
MAY. 14, 1969 


Hon. H. deM. Molson, Chairman of the Board (left) 
and D. G. Willmot, President and Chief Executive Officer 


REVIEW OF OPERATIONS 


The significant operating achievements and major financial results are recounted in the Directors’ 
Report to the Shareho/ders on page 3. In the following pages is a general Review of Operations, 
discussing management, manufacturing and marketing activities in a broader context. 

This review is not made on the basis of the company’s administrative structure, i.e., the operating 
groups. These groups are limited by geographic boundaries, e.g., Brewing Group operation is largely in 
Canada, the Canadian Industrial Group is solely in Canada, and the U.S. and International Industrial 
Group, as its name suggests, covers non-brewing operations outside of Canada. 


The review is conducted through broad product categories and examines the results of individual 
product categories in whatever part of the world the product is made and sold. 


For better understanding of the markets served by your company, the review has been divided into the 
following product areas: brewing; construction; petroleum retailing; office equipment, home fur- 
niture, school furniture and supplies; industrial products and services. 


These products are made in 36 wholly-owned plants, foundries and breweries in 27 communities in 
Canada, the United States and Italy, and three other facilities operated by affiliated Companies in 
Mexico, Switzerland and the United States. 


The company’s nine breweries in Canada are located in seven provinces, and have a combined current 
rated capacity of 4,500,000 barrels a year. Expansion programs, underway or approved, will increase 
this capacity by nearly 25 percent by 1970. The 27 wholly-owned plants and foundries have a com- 
bined floor space of 2,822,400 square feet. In addition, the company operates nearly 1,200,000 square 
feet of warehousing and distribution service facilities. 


BREWING SALES MAINTAIN 
HIGH LEVEL, DESPITE 
SLOWER INDUSTRY PACE 
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The rate of growth of the brewing industry in 
Canada slowed somewhat from the pace of 
previous years, largely as a consequence of 
the nearly four week strike in Ontario. The 
industry experienced volume losses in 
Ontario and Saskatchewan, which were 


partially offset by gains in Quebec due to the 
lengthy Quebec Liquor Board closure. 


While it was once again a year of intense 
competition within the Canadian brewing 
industry, Molson’s share of the market 


recorded strong gains in Ontario, Manitoba 
and British Columbia. On a national basis the 
company’s market share was fractionally 
higher than last year. This success is 
evidence of the continuing high favor the 
company’s national brands, Molson Export 
Ale and Molson Canadian Lager Beer, 
together with its 19 regional brands, enjoy 
with consumers across the country. 


To maintain progress, an active program of 
expanding and renovating our productive 
facilities is being continued. New warehouse 
facilities are planned for Vancouver and for 
several distribution points in Quebec. In 
Toronto, the new brewhouse will be com- 
pleted by next January, and a new 
$3,000,000 fermenting and ageing building 
will be started within the next year. Con- 
struction of a new brewhouse in Vancouver 
is now getting underway. 


During the past several months, the price of 
beer to the consumer has been increased in 
all Canadian provinces. These increases are 
a direct result of additional federal and 
provincial taxes that have been imposed on 
the brewing industry and its consumers 
since the beginning of last year. 


In the same period, however, brewers 
received the direct benefit of a price increase 
in only one province. In the meantime, 
brewing companies are faced with rising 


costs and the problem of maintaining profit 
margins is a continuing challenge. 


In addition to sales in the northeastern and 
midwestern states, the company also 
participates in the U.S. market through a 42 
percent interest in the Sicks’ Rainier Brew- 
ing Company of Seattle, Washington. 


This company increased its sales in its most 
recent fiscal year by 6.1 percent and its 
earnings by 8.4 percent. 


As part of a diversification program, Sicks’ 
Rainier has invested nearly $2,000,000 in the 
Robert Mondavi Winery and Robert Mon- 
davi Vineyards in the Napa Valley, California. 
It is anticipated that the Sicks’ investment in 
these companies will increase in the future 
as the Mondavi organization expands to 
meet the growing demand for fine wines in 
the United States. 


Considerable interest was focused during 
the past year on the influence that govern- 
ments, through regulations and price con- 
trols, can have on drinking patterns. The 
report of the Co-operative Commission on 
the Study of Alcohol, which was established 
by a grant from the National Institute of 
Mental Health in the United States, is 
designed to provide guidelines for dealing 
with alcohol problems in a modern society. 
The findings, taken together with the desire 
for modernization of many of the laws 


governing the sale and consumption of the 
products of the brewing industry, hold con- 
siderable importance for our industry and 
for our society. Hopefully, these will 
influence the thinking and the actions of our 
governments in this regard in the future. 


!n Quebec and British Columbia, commis- 
sions are currently underway and _ their 
reports may result in legislation affecting the 
brewing industry. At the same time, the 
government of Ontario has been under- 
taking a legislative review and certain 
changes affecting hours of sales have 
already been announced. 


The company sees a good year ahead for the 
brewing industry in Canada. From last year’s 
slightly depressed base we can expect 
growth in total volume of approximately four 
percent; somewhat above the long-term 
annual growth rate of the industry. We are 
confident that the quality of our products 
and the skills of our people will result in an 
increase in our share of this larger market. 


a. Molson’s national brands 
b. Modern filtering systems assure constant quality 


c. Gleaming 15,000 gallon copper brew kettle (To- 
ronto brewery) 


d. A port-hole view of natural fermentation stage 
(Montreal brewery) 


e. Compact coolers rapidly reduce brew temperatures 


f. Ageing, an unhurried art at Molson’s (Edmonton 
brewery) 
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CONSTRUCTION MARGINS 
LOWERED BY PRICE 
WEAKNESS, HIGHER COSTS 


16 


Equipment sales and rentals to the North 
American construction market are second in 
total company sales to the consumer brew- 
ing market. The company therefore looks for 
substantial profit contributions from this 
sizeable area of activity. In 1968, however, 


despite a record level of sales of equipment 
and services to the construction industry, 
profit margins came under severe pressure 
due to price weaknesses coupled with 
unavoidable increases in costs. 


While in dollar figures it appeared the con- 
struction industry had another year of 
growth, volume of actual physical construc- 
tion declined. Excess capacity in certain 
areas of the industry, compared to demand, 
was the major contributory factor to lower 
prices. 


As well as this, two Canadian divisions and 
one U.S. division suffered lengthy strikes 
through the last quarter of the fiscal year. 
Costly settlements were reached after weeks 
of work stoppage and these strikes cost the 
company volume and profit. The settlements 
will mean higher costs but management is 
implementing plans which will involve 
capital expenditures and product redesign in 
an effort to offset these higher costs. 


In both eastern and western Canada, sales of 
cast iron soil and water pipe were signi- 
ficantly higher than the previous year. To 
maintain the company’s position as the 
leading manufacturer of cast iron pipe in the 
western Canadian market, construction was 
begun on an addition of 18,000 square feet 
to the Calgary plant. Production of cement- 
lined water pipe, from this new facility, will 
begin in mid-1969. 


Although housing starts in Canada were 
higher, sales of heating products, including 
furnaces, oil burners and unit heaters, slipped 
from the high level of the previous year. The 
reason was a weakness in the household 


replacement market. A similar condition 
prevailed with domestic water heaters, 
although the company maintained its high 
share of the market. In order to provide a 
complete line of water heaters to the 
domestic and commercial markets, a number 
of new models, including oil-fired units, 
have been introduced. Trade reaction has 
been good and should be reflected in 
increased penetration of these markets in 
the current year. 


Portable heaters, being manufactured in 
Toronto for the Canadian construction mar- 
ket and in St. Paul for the United States farm 
market, have already proved their perform- 
ance and reliability in the field. It is expected 
that sales of these products will double in 
the current fiscal year. 


Anthes Steel Products was a member of a 
consortium which was one of 10 successful 
bidders in the Toronto modular school 
building program. It bid to provide the design 
and supply of modular school structures. 
Production of the first shipment of structural 
components for these new schools will 
commence in late summer of 1969. 


Sales and rental of construction equipment, 
through Anthes Equipment, improved over 


the previous year. This division now 
accounts for about 30 percent of the sale and 
rental of such equipment across Canada. 
Personnel and material hoists and towers, 
climbing cranes, and concrete 
equipment, all recorded good gains. Scaf- 
folding lines alone encountered a static 


market. 


shoring 


The construction industry is placing greater 
emphasis on design and application services. 
As the only company selling or renting scaf- 
folding and related equipment from coast-to- 
coast, Anthes Equipment is in a unique 
position to provide and profit from the 
services being sought. 


a. Anthes scaffolding helps Ontario’s highway 


building program 
b. Pipe fitting cores are stacked after “curing” 


c. Anthes Hi-rise hoist tower (Toronto-Dominion 
Centre) 

d. Preparing to pour molten metal (St. Jean, Que 
foundry) 

e. Sling Spin machine centrifugally casting pipe 
(Winnipeg foundry) 

f. 10 ft. ‘““MJ” mechanical joint soil pipe ready for 
shipment 


CHANGES IN SERVICE 
STATION DESIGN KEEP 
GASOLINE PUMP SALES HIGH 
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The company, through the Bennett pump 
manufacturing operations in Canada, United 
States, Italy, Switzerland and Mexico, 
continued to expand its manufacture and 
sale of gasoline pump and service station 
retail equipment in world markets. 


In the United States, the company increased 
its share of market to an all-time high. It is 
one of the four major gasoline pump 
manufacturers in that country which account 
for about 80 percent of total sales volume. 


The company also increased its share of the 
Canadian market. Large orders were written 
in the final quarter of the year, both for 
gasoline service station pumps and service 
station underground tankage. The company, 
therefore, entered the current fiscal year in 
its Canadian operations with a high order 
backlog. 


Bennett-Italiana, the company’s wholly- 
owned subsidiary in Milan, Italy, continued 
to grow. It now has the largest share of the 
non-government Italian gasoline pump 
market. 


Through its Italian company, sales were 
made throughout the European Common 
Market and to parts of Africa. 


Sales to countries represented in the Euro- 
pean Free Trade area were made through an 
affiliated company in Switzerland, Bennett & 
Sauser A.G. This company also has a major 
share of the domestic Swiss market for 
gasoline pumps and other service station 
retail equipment. 


The company also sold on a world-wide 
basis by direct export, to countries not 


served by its European subsidiary and 
affiliate, from its major gasoline pump 
facility at Muskegon, Michigan. 


The company’s affiliate in Mexico, Industrias 
Guillermo Murguia Co., continued to 
improve its position and again reported in- 
creased sales and profit. The Mexican market 
holds promise of continuing growth. 


Because of competition in the gasoline retail 
industry, all oil companies are making 
changes in service station design, location 
and products sold. There is a trend to fewer, 
but larger multi-product retailing centres, 
rather than the former smaller and more 
numerous service stations. 


This has not reduced the size of the gasoline 
pump market for, while service stations are 
becoming fewer in number, they have more 
gasoline retailing pumps per station. There is 
an acceleration of pump replacement as oil 
companies upgrade their service stations. 


This program of service station relocation 
and upgrading has also assisted the sale of 
other service station retailing equipment, 
such as the Tireflator, the company’s exclu- 
sive automatic tire-inflating device. 


Part of the company’s success to date has 
been its ability to develop new products and 
the advanced designs of its gasoline pumps. 
To meet other new developments in gasoline 
retailing, the company has begun manufac- 


ture of money-operated self-service pumps, 
gasoline blending dispensers, prepay and 
postpay pumping equipment and automated 
truck stop pump equipment. 


The company is also participating in two 
long-range basic research and development 
programs involving members of the oil 
industry and the automotive industry. 


In association with several major oil com- 
panies and independent research firms, the 
company is investigating methods of auto- 
mating service station transactions. 


With automotive companies and oil com- 
panies, the Bennett group is carrying out 
research directed towards eliminating the air 
pollution that currently results when an 
automobile’s gasoline tank is filled at a 
service station. 


a. Painted parts and panels are baked at 265 degrees 
b. Arc welding of gasoline pump chassis components 


c. Bennett Italiana’s Milan plant supplies European 
markets 


d. Gleaming Tireflators assembled for final inspection 


e. Gasoline pumps ready for packaging (Muskegon, 
Mich. plant) 


f. Pump chassis with gallonage and money computer 
in foreground 


SALES OF HOME AND 
OFFICE FURNITURE END 
YEAR IN STRONG UPTREND 
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Office furniture and equipment encountered 
strong competitive pressures throughout the 
year. Recent heavy capital investment in the 
Canadian office equipment industry has 
resulted in the expansion of manufacturing 
capacity to a level which will not be used to 


its full extent for several years. 


The company anticipated this situation and, 
despite general price levels which tended to 
depress margins, controlled costs and 
maintained reasonably attractive earnings. 


With a coast-to-coast network of branches 
which sell directly to major customers, the 
company’s Office Specialty division is in an 
excellent position to maintain its lead in new 
ideas and designs in office furnishings and 
equipment. 


An example of this leadership is Office 
Specialty’s pioneering of the introduction to 
the Canadian market of office “landscaping”. 
Office landscaping not only results in a more 
economic use of space, but also encourages 
more effective work performance. With this 
new concept there must, of course, be new 
approaches to furniture design. The company 
continues to invest in the further develop- 
ment of furniture and equipment systems. 


Coincidental with the creation of new office 
work environments has been the evolution of 
better systems for the processing, storage 
and retrieval of information. Notwithstanding 
the use of electronics, paper continues to be 
the most popular medium for recording and 
exchange of information. 


Sales of paper-oriented information systems 
were maintained at the previous year’s level. 
Sales of filing and retrieval systems for hard 
copy documents increased. Anthes Business 
Forms, which has established a solid position 
in a market dominated by two large com- 
petitors, continued to show promise. The 
installation of additional press capacity this 
year permitted the company to seek large 
orders of computer print-out forms. 


In the Canadian household furniture in- 


dustry, the company’s subsidiary, Vilas 
Industries Limited, is a leader. Vilas man- 
ufactures a broad line of colonial and con- 
temporary home furniture in Cowansville, 
Que., and upholstered furniture is produced 
at Farnham, Que. Slow market conditions 
prevailed in the first half of 1968, but 
became very strong in the last half. As a 
consequence, a high order position pre- 
vailed at year-end. 


Production at the start of calendar 1969 was 
double that of the same period the year 
before. It is expected this trend will continue 
throughout the current fiscal year. In anti- 
cipation of this, production staff has been 
increased by 40 percent. 


Additional colonial designs and new tradi- 
tional groupings were introduced during the 
year. Demand forLa-Z-Boy reclining rockers, 
manufactured by a subsidiary, continued to 
be strong. New facilities for this operation 
were acquired and will more than double 
production capacity. 


The Moyer division of Vilas manufactures 
and distributes school furniture, equipment 
and educational supplies on a national scale. 
Moyer carries a line of over 7,000 school 
items, many of which are imported, with a 
number of teaching aids being under an 
exclusive franchise. 


Moyer also distributes throughout Canada a 
broad range of Vicometal Tru-Line school 
furniture and chalkboard manufactured in 


Vilas’ three plants at Farnham and Waterloo, 
Que., and Elmira, Ont. 7ru-Line products 
were specified last year by school architects 
in the Caribbean and the United States. 


With the exception of a few specialty lines 
of school furniture manufactured under 
licencing arrangements, all products are 
designed and engineered within the com- 
pany. Two “Design Canada” awards were 
won by this division in 1968. 


Many industries are finding a need for con- 
tinued training seminars at all levels. Much 
of the equipment sold by Moyer is ideal for 
these programs. 


a. ‘‘Danos” steel desk in final assembly stage 


b. Grinding steel desk pedestals (Office Specialty 
plant, Holland Landing, Ont.) 


c. Quality controller inspects furniture finish (Vilas 
plant, Cowansville, Que.) 


d. A token selection of Vilas’ distinctive furniture 
e. Office Specialty-designed furniture and equipment 


f. Modern classroom features Moyer division schoo} 
supplies 


INDUSTRIAL PRODUCTS 
GAIN IN MOST 
NORTH AMERICAN AREAS 
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The company’s broad line of industrial pro- 
ducts generally made gains last year in 
North America. 


The demand for tanks and pressure vessels 
produced at Conshohocken, Pennsylvania, 
continued to be strong in its market, the 


northeastern states. The volume of air, 
sanitation, storage, water treatment and 
expansion tanks remained at a high level 
throughout the year. The Conshohocken 
facilities operated at near capacity to produce 
carbon and stainless steel tanks. 


Production of stainless steel beer barrels was 
commenced during the year at the St. Paul, 
Minnesota plant. These have been well 
received by the brewing industry in the 
United States and it is expected that demand 
will increase. A significant portion of the 
capacity of the St. Paul plant was devoted to 
the production of defence material for the 
United States government. 


Custom castings are beginning to play an 
important role in the foundry operations of 
the company in eastern and western Canada. 
Capital investment in manufacturing equip- 
ment has provided facilities to produce 
castings for the automotive markets in 
Canada and the United States. Sales of 
custom castings in general have grown 
rapidly. 


Another area in which the company is 
beginning to show favorable results is that 
of short line agricultural equipment. The 
agricultural market is generally unsettled in 
Canada and the United States, and farmer 
purchases of farm equipment are down from 
the peaks of 1965 and 1966. However, 
chaff savers, straw choppers, stock shred- 
ders, and similar machines produced in 
Winnipeg for use on Canadian and American 
farms, have been well received. 


The manufacture, at St. Catharines, of 


engineered specialty products used by 
process industries, continued at high levels. 
The company’s line of brass valves was dis- 
continued during the year and manufacturing 
equipment was rearranged to produce 
certain specialty products, with above 
average growth potential. 


The beverage equipment industry is char- 
acterized by growth and attractive profits. 
The company’s Multiplex division at St. 
Louis, Missouri, serves the soft drink dis- 
pensing equipment market. Much of its 
effort during the year was devoted to the 
development and introduction of new 
products. The largest expenditure related to 
a new frozen carbonated beverage machine. 


The frozen carbonated beverage drink is the 
first major innovation in carbonated bever- 
ages in 80 years. Industry sources expect 
sales of frozen beverages to reach 10 per- 
cent of total soft drink sales by 1975. 


Multiplex is also developing a full line of 
remote refrigeration units to serve a multiple 
dispensing head through a patented Multi- 
plex-designed connection. 


The market outlook for Multiplex products 
remains high with the continued rapid 
expansion of restaurant and drive-in chains 
in North America. 


Through its Seaway division, Molson 
operates the largest distribution-ware- 
housing company in Canada. Seaway’s five 
warehouses in Montreal provide 900,000 


square feet of storage space and represent 
30 percent of the total available commercial 
distribution-warehouse space in the Mont- 
real area. 


To meet the potential of this fast-growing 
industry, the company has constructed a 
new warehouse of 288,000 square feet in 
metropolitan Toronto. It commenced oper- 
ations in 1969 and should be operating at 
capacity before the current fiscal year ends. 


Additional property has been acquired in 
Toronto and plans are currently being studied 
for further expansion of Seaway’s facilities 
at the new location. 


a. Giant 288,000 sq. ft. Seaway warehouse in Toronto 
nears completion 


b. Auxiliary gasoline tanks for farm equipment await 
shipment 


c. Newly-introduced portable heater (St. Paul, 
Minn. plant) 


d. Glass-lined inner tanks for water heaters enter 
furnace (Toronto plant) 


e. Propane gas tanks prepared for delivery (Winnipeg 
plant) 


f. Assembling beverage dispensers (Multiplex plant, 
St. Louis, Mo.) 
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MOLSON INDUSTRIES LIMITED 


MOLSON BREWERIES 
OF CANADA LIMITED 


ANTHES IMPERIAL 
LIMITED 


MOLSON’S WESTERN BREWERIES LIMITED 
MOLSON’S BREWERY (ONTARIO) LIMITED 
MOLSON’S BREWERY QUEBEC LIMITED 
NEWFOUNDLAND BREWERY LIMITED 
SICKS’ RAINIER BREWING CO. * 

JOHN WOOD COMPANY 

ANTHES EQUIPMENT LIMITED 

NATIONAL OXYGEN LIMITED 

ANTHES STEEL PRODUCTS LIMITED 
OFFICE SPECIALTY LIMITED 

SEAWAY STORAGE INC. 

ANTHES EASTERN LIMITED 

LA FONDERIE PAQUETTE FOUNDRY INC. 
ANTHES WESTERN LIMITED 

JOHN WOOD COMPANY LIMITED 


Office Planning Service Limited Bennett Italiana S.p.A. 
Molson’s Fort Garry Brewery Ltd. Anthes Business Forms Limited Bennett & Sauser, A.G. * 


Molson’s Regina Brewery Ltd. Copeland-Chatterson, Limited Industrias Guillermo Murguia,S.A* 
Sicks’ Bohemian Brewery Ltd. 


Molson’s Edmonton Brewery Ltd. 

Sicks’ Lethbridge Brewery Ltd. Rainier Western, Inc. John Wood International Corporation 
Molson’s Capilano Brewery Ltd. Robert Mondavi Winery Multiplex Company 

Molson’s Kamloops Hop Farm Ltd. Robert Mondavi Vineyards Inc. John Wood Pan American Corporation 


Seaway Cartage Ltd. 
Seaway Storage (Toronto) Limited 


The above chart shows the principal operating companies of Molson Industries Limited. It is not intended 
to reflect precise legal, financial or management relationships. *Affiliated Company 
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MOLSON INDUSTRIES LIMITED and subsidiary companies 


SALES i @ NET EARNINGS 


in millions of dollars ij DIVIDENDS 
in millions of dollars 


SALES ets SHAREHOLDERS’ EQUITY 


by product group — 1969 in millions of dollars 


MOLSON INDUSTRIES LIMITED and subsidiary companies 


Operating and Financial Record 


1969 


1968 1967 
$ $$. $ 
z Sales : 295,575,484 275,354,234 ‘ 244,709,298 
2 Excise & sales taxes — brewing 70,980,068 61,705.1 ae 57,399,024 
Profit from operations : 27,723,095 32,371,368 29,572,555 | 
: interact on long-term debt : 873,039 ; 816,358 625,825 
ae Investment income ne 2,948,649 2 1,685,006 1,350,790 
cee Income taxes — current ek 14,722,093 : 16,639,165 15,508,655 
. aS tetaied : 277,907 560,835 268,345 
e Total z 1 5,000,000 til 7,200,000 1 5,777,000 
Net earnings : 1 5,028,426 15,919,248 14,391,432 : 
‘Cash flow 22,234,682 22,926,450 20,505,984 
Pividende on Molson “A”, “Be OCT chures . 7,41 0,952 5,706,182 5,057,266 
Anthes — prior to che. eehnae (91%) 440,1 25 1,251,455 1,064,190 
x 5 3 Total 7,851,077 6,957,637 6,121 456 
Nat carnings per HN BH & “C” share 1.33 1.41 1.28 
Gash tow per “A”, “B” & “C”™ share 1.97 2.03 1.83 
ey Dividends per “A”, “B” & “C” share nee 72 “ae 64 
Shareholders’ cauity per “A”, “BY & “cr shar - 8.48 8.04 7.34 
; Depreciation & amortization es 6,682,351 6,007,168 5,578,996 - 
Net Adeinone 16 fixed assets : 10,524,540 4 0,747,881 7,584,537 
: Working capital : 45,743,342 : 441 95,906 40,247,61 5 
: Total assets 1 50,797,507 151,122,719 132,977,232: 
ie Debt ie ; 11,1 28,492 1 1,356,590 10,186,899 
WMigority interest 10,759,265 11,034,260 9,006,208 
Shareholders" ‘Bauity ; 95,766,248 90,602,504 | 82,235,937 
Number of “A”, “B’” & ““C” shares outstanding D 11,289,393 11,272,385 11,207,467 
er, Number of shareholders : 13,252 i 
Number of bnnioveRs j 7,500 


NOTES: -1. Dividends per ‘A’, “B’’ & “C’’ shares record the dividend rate of 
Molson Industries Limited. All other data has been restated to reflect the acquisition 
‘of 91 percent of the outstanding common stock of Anthes Imperial Limited and the 
consolidation on a pooling of interests basis of the relevant data of that company, all 
as referred to in note 2 of the notes to the consolidated financial statements. 
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2. The fiscal year end of Anthes Imperial Limited has been changed from December 
31 to March 31 to correspond with the fiscal year end of Molson Industries Limited, — 
commencing January 1, 1969, Data for the 1969 fiscal year consolidates data of 
each company for the 12 months ended March 31, 1969. 

For the fiscal periods ending March 31, 1964 through 1968, the record incorporates 


1966 — 1965 


1962 


g é : ie eae 

a1 6, mee 765 Ge o ote 7A o a Q 184,946,757 | “140, 443, 404 5 ae 126, 772, 065 120, 798,069 
51 766, 501 49, 805, i a a 47, ah 14 cae 43, 846, 758 aie et 40,65 690, 729 aes 39,654.45 456 
25,879, 748 ieee 373, 508 pee ae 9,255, 366 - “47.714 4, 246 z : 16,251, oo "15,658,503 
1 Poe, 701 ly. 290, 056 pees 917,942, ep 342,24 248 : ne 128, 877 aie 1 00,943 
1,444, 245 , 1,254, 905 “ : 798, 653 Oe . 863,325 ( et 802,48: 488 eS 627,85 857 
le 744, 141 oa in, 984 ay 9, 694, 000 y ay 2} 282 600° a? e 204, 200 oe 7,909, 500 
379,359 PROS 403, 016 a 289,000 ee ee 326,400 400. Peis 332,400. sk 471,200 
14,123, Poy 12, Ne: 000 & 9; 983, 000 Poe 9,609,000 Phe 8 536, 600 fs - 8,080, 700 
12,322,385 _ Be 11 079, 764. : a; a1 9, 047 ‘ 8,872, 2,454 - a 8, 350, 262 a 8, 084, 062 
18, 978,949 2 18, Lia 763. Eo korres a 5,011, 1 763 fee . es 454, 795 te “42, 497, 732 eae 4 11, 827,89 892 
a 340, 378 4, 336, m1 6 age : 6 932, 456 = A 3, 930, 0,835 eo 3533.4. 444 : ne 3,532.02: 022 
878,616 ee 368 324, 407 Oy NET ep 808 : hae 207,13 1 32° eae 201,417 7 
5,21 8,994 i | 4 920, 20,084 fe ue 4,286, ates fe “41g: 1s 643. : ee 3,760, 576 ee ae 3,753,439 
1.13 OME Ca bo : aa es oe et 

1.74 AG 1 67 e ; Z 1.49 Tea 1.34 ae 1,25 Ds 4.19 

55 Bee eee Ceege ens Cie ere eae an ae AS 

7.44 Pee ey eee ON er ee Ge B83 
6,056,470 ae va ia thee : re 12) 5234,5 505 as ‘ 4, 194, 01 9. ues 93,764,801 : 3; 3,537,583 
5,590, ee Se 5,002, 480 pat | uf 073,950 se 8, 21 3, 801 ; ea 4, 303, 702 s : 4, 101 7,987 
33, 570, 782 a 24,354,712 2 ge pe 302 201, 316 ve ec ee: 6, 961, 274 Sy ne 16, Ah, 936 ae 226,100 
19,084,945 5 114,881, 51 on oo 0,058,896 on see ea en 3,962 Sa ce tiey 262,13 139 73, 837, eee 
10,671 299 “ 20, 582; 574 : 1 Z Te 000 eee 6, of 0, 000 A aeN AG 8. 390,000 es 4,81 81 0, 000 
. 8,785,493 caus 8,641,81 812 Ave 8,572, 601 : 8, 51 0, 0,681 en 8,460, ana : . 425,635 
81,01 0,303 72,732, Beg woe 62, 62,750,225 ae, - 66,280,86: 863 ae ; 62, 550, 557. 57, a 6, 738 
10,884,581 i te ee “10,078, 340 40,02 Se 1,840 : 3; 9,998,792 we 9.941, 441 


1 0,81 8,203 


data of Anthes for its fiscal years ended three months earlier. 

In the fiscal years 1960 through 1962, Molson’s fiscal year end was September 30 
and the consolidated record for these years combines data of Anthes for its year 
ended the following December 31. 

The fiscal period of Molson ended March 31, 1963, was one of six months as the 


result of its change of fiscal year end from September 30 to March 31. No combined 
data is presented for this period. 

3. The number of “A”, ““B” & ““C’” common shares outstanding has been restated 
to reflect the subdivision of shares in 1966 and the issue of shares in exchange for 
those of Anthes Imperial Limited in September, 1968. 
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DIRECTORS 


*T. H. P. MOLSON, Montrea/ 
*HON. H. deM. MOLSON, Montrea/ 
*H. N. BAWDEN, Toronto 
*J.T. BLACK, Montreal 

=P D: CURRY, Winnipeg 

W. P. FRANKENHOFF, New York 

D. S. HARVIE, Ca/gary 

D. LAKIE, Toronto 
ROGER LETOURNEAU, Q.C., Quebec 
*M. McCAMMON, Q.C., Toronto 

H. C. F. MOCKRIDGE,.Q.C., Toronto 
J. D. MOLSON, Montreal 
*E.H. ORSER, Toronto 

GERARD PLOURDE, Montreal 

F. H. SOBEY, Ste/larton 

G. B. WATERMAN, Toronto 

N. E. WHITMORE, Regina 
*D. G. WILLMOT, Toronto 


*Member of the Executive Committee 


OFFICERS 


T. H. P. MOLSON, Honorary Chairman of the Board 
HON. H. deM. MOLSON, Chairman of the Board 

D. G. WILLMOT, President and Chief Executive Officer 
J.T. BLACK, Sr. Vice-President, Brewing Group 

D. LAKIE, Sr. Vice-President, Canadian /ndustrial Group 


M. McCAMMON, Q.C., Sr. Vice-President 
Corporate Services 


A. G. McCAUGHEY, Sr. Vice-President, 
Finance and Treasurer 


_E.H. ORSER, Sr. Vice-President, Corporate Development 


G. B. WATERMAN, Sr. Vice-President, 
U.S. and International Industrial Group 


T..S. DRAKE, Vice-President, Corporate. Planning 

K. A. F. GATES, Vice-President, Law 

J. B. JOLLEY, Vice-President, Secretary and Solicitor 

R. J. STUART, Vice-President, Personnel and Industrial Relations 
W. W. CARRICK, Corporate Controller, Industrial Groups 

C. R. COOK, Corporate Controller, Brewing Group 

G. MARIN, Assistant Secretary 

K. LAURSEN, Assistant Treasurer 

M. C. PAYNE, Assistant Treasurer 
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DIVISION OFFICERS 


BREWING GROUP 
Western Division 
P. B. STEWART, President 


Ontario Division 
J.P. G. KEMP, President 


Quebec Division 
C. M. ROBERT, President 


Newfoundland Division 
G. M. WINTER, President 
CANADIAN INDUSTRIAL GROUP 


Anthes Eastern Division 
B. E. JUDGES, Vice-President and General Manager 


Anthes Equipment Division 
W. J. GLUCK, General Manager 


Anthes Steel Products Division 
D. H. MUNRO, General Manager 


Anthes Western Division 
W. A. FARNELL, Vice-President and General Manager 


National Oxygen Division 
A. BLACK, General Manager 


Office Specialty Division 
G. C. BERRY, Vice-President and General Manager 


Vilas Industries Division 
D. J. MORRISON, President 


U.S. AND INTERNATIONAL INDUSTRIAL GROUP 


John Wood Company 
J. C. WALLACE, Sr. Vice-President 


Bennett Pump Division 
P. W.. KEESSEN, Sr. Vice-President and General Manager 


Bennett-Italiana Division 
Dr. U. BERETTA, Managing Director 


Industrial Products Division 
H. B. FRANCE, General Manager 


Multiplex Division 
W. E. BERGMANN, Vice-President and General Manager 


Seaway Division 
R.. GOLDSMITH, Genera/ Manager 


Superior Division 
R. B. STEVENSON, Vice-President and General Manager 


REGISTRAR 


NATIONAL TRUST COMPANY LIMITED 
Halifax, Montreal, Toronto, Calgary and Vancouver 


TRANSFER AGENT 


THE ROYAL TRUST COMPANY 
Halifax, Montreal, Toronto, Calgary and Vancouver 


AUDITORS 
McDONALD, CURRIE & CO. 
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and subsidiary companies 


a = 2 es = 


ARTI 


SOURCE OF FUNDS 

Net earnings 

Depreciation 

Deferred income tax 

Funds derived from operations 


Proceeds of issue of 
common shares for cash 


Net increase (decrease) 
in long term debt 


Proceeds from sale of subsidiary 


APPLICATION OF FUNDS 
Dividends 
Net additions to fixed assets 


Cash paid on acquisition of 
interest in subsidiaries 


Decrease (increase) in 
minority interest 


Net increase in investments 


Decrease (increase) in 
working capital 

Working capital, beginning 

of period 

Net working capital of 
subsidiaries acquired and sold 


WORKING CAPITAL, 
END OF PERIOD 


6 Months Ended 
September 30th 


1969 1968 
$’000 $'000 


8,544 | 8,290 
3,578 | 3,548 
290 92 


12,412 | 11,930 


152 184 
109 (423) 
_ 1,200 


6,201 555 
40 (13) 
= 30 


15,800 8,044 


3,127 | (4,847) 
45,636 | 41,687 


= 248 


MOLSON 


INDUSTRIES LIMITED 


and subsidiary companies 


Consolidated sales for the six months ended September 
30, 1969 were $167,715,000 compared with 
$157,370,000 for the same period last year. 


Net earnings were $8,544,000 or 75¢ per share com- 
pared to $8,290,000 or 73¢ per share a year ago. Both 
sales and earnings in the second quarter of this year 
were higher than in the second quarter of last year. 


In the six months under review, significant growth was 
achieved in sales and earnings from brewing operations 
compared to last year. During the period two new beers 
were introduced — Molson ‘’Golden” in Alberta and 
Saskatchewan and Molson “Festival” in Ontario and 
each has met with gratifying initial acceptance. 


Profits in our product groups related to the construction 
industry have still not recovered to previous levels but 
there are indications of a trend to more stable market 
conditions. 


Shipments of home and office furniture and school 
supplies are well ahead of last year resulting in increased 
profit contributions from these operations. In addition, 
booked-order positions are at very satisfactory levels. 


We expect that the rate of increase in consolidated sales 
will be maintained through the second half and that 
profit from operations will exceed the level of the 
previous year. Investment income however is, and will 
continue to be, below the level of previous years as a 
result of cash paid out to purchase additional common 
shares of Anthes Imperial Limited, now 99.6% owned, 
together with a high level of expenditure on capital 
asset additions and replacements. 


H. deM. MOLSON D. G. WILLMOT 
Chairman of the Board President 


November 6, 1969 


Consolidated Statement 6 Months Ended 
of Earnings — Unaudited September 30th 


1969 *1968 
$’000 $'000 


SALES 167,715 | 157,370 
Earnings before income taxes 18,246 17,848 


Income taxes 9,500 9,200 
8,746 8,648 
Minority interest 202 358 


NET EARNINGS 8,544 8,290 


“A’,”"B’ and “C’ common shares 
outstanding (thousands) 11,360 11,346 


NET EARNINGS PER SHARE $0.75 $0.73 


*The minority interest, net earnings and number of com- 
mon shares outstanding at September 30, 1968 have 
been restated to provide comparable data. 


a 


MOLSON INDUSTRIES LIMITED 


Cette brochure est aussi publiée en francais. Un exem- 
plaire de I’ édition francaise est disponible sur demande 
a: Les Industries Molson Limitée, Service des Relations 
Extérieures, P.O. Box 6015, Toronto A.M.F., Ontario. 
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his is a story about growth and change. It is a story 
that covers almost 200 years of human endeavor. It 
Spans the continents of North and South America 
and Europe. 

The story is told as if it is about companies. And so 
it is. But all companies are more than plants and fac- 
tories, bricks and mortar, machines and equipment. 
Companies are first of all people — people with ideas, 
concepts, skills and abilities. 

This, therefore, is really the story of the determina- 
tion and drive, the ingenuity and integrity, the hard- 
ships and hopes, the strivings and successes of 
thousands of people of different cultures, different 
backgrounds and different races. All have, and are, 
leaving their mark upon one of North America’s 
fastest growing corporations. 

This is the story of your company, Molson Indus- 
tries Limited. It is the story of what it is, what it has 
been and what it hopes to be. 
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Molson Industries Limited came into being in 
September, 1968 following the combination of two 
major Canadian companies, Molson Breweries Lim- 
ited and Anthes Imperial Limited. 

With sales well in excess of one quarter of a billion 
dollars, Molson Industries is one of the largest corpo- 
rations in Canada. It would rank within the top 300 
industrial corporations in the United States. It employs 
more than 7,500 people in Canada, the United States 
and Europe. It is owned by more than 13,000 share- 
holders. 

Molson Industries makes products that serve the 
consumer in his home, in his office and even in his 
automobile. Molson products help him to build his 
towns and cities, to educate his children, to distribute 
his goods and to enjoy his leisure. 

These products are made in 36 wholly-owned found- 
ries, plants and breweries in 27 communities in 
Canada, the United States and Italy, and three other 
facilities operated by affiliated companies in Mexico, 
Switzerland and the United States. 


this is 
Molson 
Industries 


Molson 
Breweries, 
the early 
days 


The story begins nearly 200 years ago in Montreal, 
the town which fur traders had established on an 
island where the Ottawa River meets the majestic St. 
Lawrence. It was from Montreal that the traders set 
out in their birchbark canoes to seek the rich fur 
harvest of Canada’s dark forests and countless lakes. 
It was to Montreal that their frail canoes returned 
laden with the precious pelts so prized by the Euro- 
pean nobility. 

Montreal was a lusty, bustling town of some 7,500 
people in 1786 when 23-year-old John Molson — who 
had arrived four years earlier as an immigrant from 
Lincolnshire - completed a tiny brewhouse on the St. 
Lawrence shore across from St. Helen’s Island. Here 
he brewed and sold his first ale, confident that his 
hard work and brewing skill would help him to 
succeed. 

John Molson’s brewery was indeed a success. Within 
a short time he was able to note in a letter, “Cannot 
now serve half my customers and they increasing 
every day”. Soon, on and around the same site, he 
had to build additional facilities to meet the con- 
stantly increasing demand for his ale. 


In 1809, with Molson’s Brewery now an established 
part of the Montreal business community, John 
Molson took his first major step outside of the brew- 
ing business, and gave Canada its first steamboat, the 
“Accommodation”. John Molson was also one of the 
founding fathers of Canada’s first railway, the 
Champlain and St. Lawrence Railroad. It ran from 
La Prairie to St. Johns, outside Montreal. He helped 
the development of the fine arts in Montreal, through 
support of Montreal’s first theatre, The Theatre Royal. 

As Molson’s Brewery grew and prospered, it be- 
came intertwined with the history and economy of 
Quebec. Molson distributors became established 
throughout Quebec as independent businessmen and 
participating citizens in their communities. 

In Montreal, John Molson’s descendants continued 
their infusion of civic and economic leadership. In 
1837, they founded the Molson’s Bank, which merged 
with the Bank of Montreal in 1925. Later generations 
of Molsons helped to bring gaslight to Montreal’s 
streets. From the earliest days, the Molsons were, and 
they have continued to be, strong supporters of Mont- 
real’s hospitals and universities. 


John Molson 
1763-1836 


Montreal, just prior to John Molson’s arrival. 


Anthes, 
a Victorian 
beginning 


Sir Mackenzie Bowell was prime minister of Canada 
and Grover Cleveland was in his second term as 
president of the United States when the Toronto 
Foundry Company opened its doors for the first time 
in 1894. 

Seven years later, as the world mourned the death 
of Queen Victoria, the Anthes name entered the 
Canadian industrial scene. In 1901, the Toronto 
Foundry was bought by the Anthes family and 
renamed the Anthes Foundry. The new company 
flourished with the wave of prosperity which came to 
Canada with the opening of the Canadian west. In 
1912, Anthes followed the trail west and opened the 
company’s second pipe plant in Winnipeg, Manitoba. 

For both Molson Breweries Limited and Anthes 
Imperial Limited, the years from the turn of the cen- 
tury to 1946 were years of steady growth and consol- 


idation. World War I was succeeded by prosperity, 
prohibition and the Great Depression. World War II 
brought an end to the depression and 1945 saw the 
conclusion of the war in the Pacific. 

North America moved into the immediate postwar 
years of peace and prosperity. Molson’s continued to 
expand on its original St. Lawrence River site, to 
grow with the province of Quebec and ship its prod- 
ucts across Canada. Anthes continued to make pipe, 
and had expanded into the heating equipment field 
and was ready to play its role in the Canadian postwar 
construction boom. 

A pattern of stable and sure economic growth 
seemed to be ahead for Canada and North America, 
and for Molson’s and Anthes in particular. But be- 
neath the surface of the economy, forces of vast 
change and development were already at work. 


Mid-Victorian Toronto. 


The acceptance of Molson products by the people 
of Ontario led, in 1958, to further expansion and a 
move into the Canadian far west. Molson acquired 
Sicks Breweries Limited, a highly-respected western 
company with breweries in Vancouver, Lethbridge, 
Edmonton, Regina and Prince Albert. This acquisition 
was followed by the purchase of the Fort Garry 
Brewery in Winnipeg in 1961. Molson now had brew- 
ing operations from Quebec to the Pacific Coast. In 
1962, the joining of Newfoundland Brewery Limited 
to Molson’s carried the company’s operations to 
Canada’s Atlantic coast. Molson was now a national 
company in every sense. 

In addition, Molson brands are sold in many of the 
northeastern and midwestern states along the 
Canadian-United States border. 

Molson also obtained a substantial interest in 
Sicks’ Rainier Brewing Company in Seattle, Washing- 
- ton. Rainier, one of the leading breweries in the Pacific 
Northwest, in turn, has an interest in the California 
wine industry. 

In 1965, Molson’s began planning a program of 
diversification similar to that embarked upon almost 
180 years earlier by the original John Molson with his 
moves into shipping and rail transportation. During 
the following two years, many companies were stud- 
ied. In mid-1967 the company made its first acquisition 
outside the brewing industry, with the purchase of a 
majority interest in Vilas Industries Limited, a Cana- 
dian manufacturer of household and school furniture. 
Vilas is also the only national distributor of school 
supplies. 

Thus, within 15 years, Molson Breweries underwent 
an extraordinary period of growth and development. 
It moved from a strong regional brewery to one of the 
leading brewing companies in North America oper- 
ating with a planned program of diversification. 


Molson 
Breweries, 
15 years 
of growth 
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MILLIONS OF $ . 


A decade of sales growth, Molson Breweries Limited. 


Anthes 
Imperial, 

a decade of 
expansion 


In the decade from 1948 to 1958, the sales of Anthes 
Imperial more than tripled. The company was then 
ready to begin a 10-year program of acquisition, ex- 
pansion and further growth. 


The next decade of expansion began with the open- 
ing of a cast iron pipe plant in Calgary in 1958. In the 
same year, the Sarnia Bridge Company was acquired. 
The next year saw the purchase of National Oxygen, 
a company which produces oxygen and acetylene for 
various industries. Also in 1959, Anthes sold part of 
the assets of Sarnia Bridge and formed the remainder 
into Sarnia Scaffolds Limited to sell and rent scaffolds, 
hoists and related products to the construction indus- 
try. Sarnia Scaffolds was later renamed Anthes 
Equipment. 


Anthes took a broader step in diversification in 
1961. It bought the publicly-owned Office Specialty 
Manufacturing Company. Office Specialty then made 
steel and wood office furniture, filing equipment and 
office paper products. It has since expanded into 
mechanized filing systems, interior design and space 
planning and office landscaping, custom executive 
furniture and office systems including business forms. 


Anthes Imperial more than doubled its sales volume 
and added three new product groups when it acquired 
the John Wood Company of the United States in 1964. 
John Wood divisions included: John Wood Company 
Limited, in Canada, fabricating water heaters, hydro- 
pneumatic tanks, petroleum handling equipment and 


specialty steel products; Industrial Products Division, 
in Pennsylvania, making storage tanks and space 
heating equipment; Superior Division, in Minnesota, 
making stainless steel ware for food processing, dairy 
and soft drink dispensing industries; and the Bennett 
Pump Division, in Muskegon, Michigan, with two 
European affiliates in Switzerland and Italy, and a 
partner in Mexico, making gasoline pumps of all 
types and selling them throughout the United States, 
Europe, Africa, Asia, the Near East and Latin America. 


In the same year, La Fonderie Paquette of St. Jean 
was purchased, giving Anthes a pipe plant operation 
in the important Quebec market. 


Expansion continued with the acquisition of Cope- 
land-Chatterson Limited, makers of paper and file 
equipment for banks and trust companies. This com- 
pany became part of the Office Specialty Division. 
Egry Business Systems was acquired and became 
Anthes Business Forms Limited to manufacture and 
sell various register forms, snap sets and continuous 
forms. 


The Multiplex Company of St. Louis, Missouri, 
was acquired in 1966, putting Anthes Imperial into 
the soft drink dispensing equipment field. And, finally, 
in 1968, Anthes Imperial acquired Seaway Storage 
Inc., and Seaway Cartage Limited of Montreal, two 
companies with a broad range of warehousing and 
distribution services. 
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Anthes Imperial Limited, 10 years of sales improvement. 


natural 
partners 


Thus, by 1968, Molson Breweries was a solid, stable, 
long-established company with substantial financial 
resources. It had developed the expert skills required 
to serve the general consumer market and had an 
exciting record of development and expansion that 
had prepared it for further growth. 


Anthes Imperial was essentially an industrial-based 
company with a broad diversity of operations, organi- 
zation, products and geographic markets. It had had 
an immediate 10-year record of expansion that had 
prepared it, too, for further progress. 


It seemed logical that the two companies should 
join managements and resources into a single company. 
And this came to be. Negotiations were begun in the 
early weeks of 1968 and four months later, Molson 
Breweries Limited and Anthes Imperial Limited an- 
nounced that they had agreed tojoin to become 
Molson Industries Limited. 


From the combination came a multi-national, 
multi-product company serving a multiplicity of 
consumer and industrial markets that include: con- 
struction, petroleum, beer, office equipment, dairy and 
beverage dispensing, business systems, school supplies, 
defence, home furnishings and warehousing and 
cartage. 


The combination created a business organization 
equipped with the human, technical and financial re- 
sources to enter almost any phase of North American 
or international business endeavor. It created a com- 
pany of limitless potential. 
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The hypothetical combination of sales performance of Molson 
Breweries and Anthes Imperial, for the years 1959 to 1968, illus- 
trates the growth potential of Molson Industries. Actual sales for 
the individual companies are shown for comparison. 


Molson 
Industries Limited | 
today 


Molson Industries Limited is organized into three 
operating groups: the Brewing Group, the Canadian 
Industrial Group and the U.S. and International 
Industrial Group. 

These three operating groups accurately describe 
the management structure, but in no way indicate the 
real size of the company in personnel, geographical 
market areas reached by its products or the breadth 
and scope of the products themselves. Here then is a 
closer look at the three basic operating groups. 


Brewing Group 


The principal element in the Brewing Group is 
Molson Breweries of Canada Limited, the oldest yet 
youngest brewery company in North America. It is 
the oldest because it began in 1786. It is the youngest 
because it was incorporated as a company on Septem- 
ber 11, 1968, to conduct the brewing operations of 
Molson Industries Limited. 


The Brewing Group, with its nine breweries, is di- 
vided into four operating divisions: the Newfoundland 
Division, the Quebec Division, the Ontario Division 
and the Western Division. 

The Western Division manages six breweries 
located at Vancouver, British Columbia; Lethbridge 
and Edmonton, Alberta; Prince Albert and Regina, 
Saskatchewan, and Winnipeg, Manitoba. It also 
manages a hop farm in B.C. Each of the other three 
divisions operates a brewery: in Toronto, Ont., 
Montreal, Quebec and St. John’s, Newfoundland. 

Molson’s rate of growth has consistently exceeded 
that of the brewing industry. Over the years, the com- 
pany’s sales volume has increased annually until, in 
1968-1969, its share of the Canadian market had risen 
to 29.2 percent. 

The sale of Molson beers and ales outside of Canada 
is the responsibility of the International Sales Division 
located in Montreal. The principal export markets are 
the American northeastern and midwestern states. 
Sicks’ Rainier Brewing Company in which Molson 
has a substantial interest, sells in the states of Wash- 
ington, Oregon, California, Montana, Idaho, Wyoming 
and Alaska. It also has a sizeable investment in the 
Robert Mondavi Winery and vineyard lands in the 
Napa Valley of California. 
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Canadian Industrial Group 


The Canadian Industrial Group, which is respon- 
sible for all non-brewing manufacturing and proces- 
sing operations in Canada, is divided into seven basic 
divisions: Anthes Eastern, Anthes Western, Office 
Specialty, Anthes Steel Products, Anthes Equipment, 
National Oxygen and Vilas Industries. 

Anthes Eastern Division with manufacturing and 
foundry facilities at Toronto and St. Catharines, 
Ontario and St. Jean, Quebec produces cast iron soil 
pipe and fittings, domestic water heaters, specially- 
engineered products for oil refining and similar pro- 
cesses, gasoline pumps and service station accessory 
equipment, domestic oil burners, instrument housings 
for industry, gas and oil fired furnaces, steel boilers, 
gas-fired unit heaters for industrial uses, and custom 
castings for the automotive after-market. 


Anthes Western Division with manufacturing and 
foundry facilities at Winnipeg, Manitoba and Calgary 
and Edmonton, Alberta, makes cast iron soil pipe and 
fittings, water pressure pipe, custom castings, storage 
and propane tanks and short-line farm equipment. 

Office Specialty Division, with manufacturing 
plants at Newmarket, Holland Landing and Brampton, 
Ontario and Anthes Business Forms at Mimico, 
Ontario, produces a complete range of general office 
and executive steel and wood furniture and equip- 
ment, business forms, filing equipment and business 
systems for high speed data processing installations. 


Anthes Steel Products Division of Toronto, Ontario 
manufactures open web steel joists and cold roll form 
sections. 


Anthes Equipment Division of Port Credit, Ontario, 
sells and rents scaffolding, hoists, cranes and similar 
equipment to the construction industry. 


National Oxygen Division of Oakville, Ontario, 
produces compressed oxygen and acetylene gases for 
industrial uses in welding and cutting operations. The 
division also sells welding equipment and related 
supplies. 


Vilas Industries Division with plants at Cowansville, 
Waterloo and Farnham, Quebec, Waterloo and Elmira, 
Ontario, manufactures household furniture, including 
upholstered La-Z-Boy chairs. School furniture is 
manufactured by the Vilas Vicometal division and is 
marketed by the Moyer division of Vilas. Moyer is 
Canada’s largest distributor of school supplies. 


US. and International Group 

The U.S. and International Group is divided into 
six basic divisions: Superior of St. Paul, Minnesota; 
Industrial Products of Conshohocken, Pennsylvania: 
Bennett Pump of Muskegon, Michigan; Multiplex 
of St. Louis, Missouri; the International Division 
with plants in Italy, Mexico and Switzerland, and 
Seaway Cartage and Storage of Montreal and Toronto. 

The Superior Division makes a wide range of con- 
tainers, receptacles and tanks for the food processing, 
agricultural and soft drink industries. Its product 
range also includes a variety of industrial equipment, 
such as steam cleaners, sand blasters and portable 
heaters. 

The Industrial Products Division is primarily con- 
cerned with the manufacture of storage tanks for air 
and liquids, as well as different types of custom fab- 
rication in ferrous and non-ferrous metals. 

Bennett Pump Division manufactures gasoline 
pumps and a wide range of auxiliary service station 
equipment. 

Multiplex Division produces soft drink, frozen juice 
and frozen carbonated beverage dispensing equipment. 

The International Division handles the export sales 
of the petroleum retail products in all countries other 
than U.S.A. and Canada, and includes manufacturing 
activities in Europe and Mexico. 

The Seaway Division, consisting of Seaway Storage 
Inc., Seaway Cartage Limited and Seaway Storage 
(Toronto) Limited, with six warehouses in Montreal 
and Toronto, provides a complete warehouse and 
distribution service throughout Quebec, Ontario and 
the Atlantic Provinces. The company also operates 
a large truck fleet for the benefit of its customers. 
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Post Office Box 6015, Toronto A.M.F., Ontario, Canada 


September, 1969 


Some shareholders have indicated to us that they 
would like more general information about the 
company, its products, its facilities and its history. 
I believe you will find the enclosed booklet, 

A Corporation For Today and Tomorrow, a useful 
reference source about the company. The booklet 
briefly outlines the past achievements of the two 
major companies which comprise the present 
corporation, the manner in which the company 
operates and is managed. 


Yours sincerely, 


[Dh afuat 


DiwvGe Wallmot 
President 


Executive Offices: 2 International Boulevard, Rexdale, Ontario, Telephone (416) 677-5400 
Head Office: 1555 Notre Dame Street East, Montreal 133, Quebec, Telephone (514) 522-3141 
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